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Independent Auditor’s Report  

To the Trustees of The National Education Collaboration Trust  

Report on the Audit of the Financial Statements 

Opinion  

We have audited the financial statements of The National Education Collaboration Trust (‘the trust’)  set out on pages 13 to 42 which 

comprise the statement of financial position as at 31 December 2020, and the statement of comprehensive income, statement of changes 

in funds and statement of cash flows for the year then ended, and notes to the financial statements, including a summary of significant 

accounting policies.  

In our opinion, the financial statements present fairly, in all material respects, the financial position of The National Education Collaboration 

Trust as at 31 December 2020, and its financial performance and cash flows for the year then ended in accordance with International 

Financial Reporting Standards. 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those standards are 

further described in the Auditor’s Responsibilities for the Audit of the financial statements section of our report. We are independent of the 

Trust in accordance with the Independent Regulatory Board for Auditors’ Code of Professional Conduct for Registered Auditors (IRBA Code) 

and other independence requirements applicable to performing audits of financial statements of the trust and in South Africa. We have 

fulfilled our other ethical responsibilities in accordance with the IRBA Code and in accordance with other ethical requirements applicable 

to performing audits of the trust and in South Africa. The IRBA Code is consistent with the corresponding sections of the International 

Ethics Standards Board for Accountants’ International Code of Ethics for Professional Accountants (including International Independence 

Standards). We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion 

Other Information 

The Trustees are responsible for the other information. The other information comprises the information included in the 42-page document 

titled “The National Education Collaboration Trust Annual Financial Statements for the year ended 31 December 2020”, which includes the 

Approval of Financial Statements and Report of the Trustees. The other information does not include the financial statements and our 

auditor’s report thereon. 

Our opinion on the financial statements does not cover the other information and we do not express an audit opinion or any form of 

assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider 

whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise 

appears to be materially misstated.  

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to 

report that fact. We have nothing to report in this regard. 

Responsibilities of the Trustees for Financial Statements 

The Trustees are responsible for the preparation and fair presentation of the financial statements in accordance with International Financial 

Reporting Standards, and for such internal control as the trustees determine is necessary to enable the preparation of financial statements 

that are free from material misstatement, whether due to fraud or error.  
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In preparing the financial statements, the trustees are responsible for assessing the trust’s ability to continue as a going concern, disclosing, 

as applicable, matters related to going concern and using the going concern basis of accounting unless the trustees either intend to 

liquidate the trust or to cease operations, or have no realistic alternative but to do so.  

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, 

whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance 

but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 

expected to influence the economic decisions of users taken on the basis of these financial statements.  

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism throughout the audit. 

We also:  

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform 

audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our 

opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the 

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the trust’s internal control.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures 

made by the trustees.  

 Conclude on the appropriateness of the trustees’ use of the going concern basis of accounting and based on the audit evidence 

obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the trust’s ability to 

continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report 

to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 

based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the trust 

to cease to continue as a going concern.  

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the 

financial statements represent the underlying transactions and events in a manner that achieves fair presentation. 

 

We communicate with the trustees regarding, among other matters, the planned scope and timing of the audit and significant audit 

findings, including any significant deficiencies in internal control. 

 

Ernst & Young Inc.  
Director - Kavinesh Manicum 
Chartered Accountant 
Registered Auditor 
 
18 May 2021 
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 ASSETS 2020 2019
Notes R R

Non current Assets 4 236 149 6 597 582
Property, plant & equipment 2 2 400 891 2 733 954
Right-of-use assets 3 1 790 353 3 530 607
Intangible assets 4 44 904 333 021

Current Assets 266 139 185 87 172 620
Trade and other receivables 5 24 259 679 56 415 475
Cash and cash equivalents 6 241 879 506 30 757 145

Total assets 270 375 334 93 770 202

 FUNDS AND LIABILITIES

Funds 77 506 369 25 074 639
 Accumulated Funds 77 506 369 25 074 639

Non Current Liabilities 400 657 2 136 704
Lease liability 8 400 657 2 136 704

Current Liabilities 192 468 308 66 558 859
Deferred Income 7 171 961 707 42 110 520
Lease liability 8 1 733 127 1 713 951
Trade payables and accruals 9 15 591 572 19 929 923
Other payables 10 2 170 108 1 914 220
Leave provision 11 1 011 794 890 245

Total funds and liabilities 270 375 334 93 770 202
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Year ended
31 December

2020

Year ended
31 December

2019

R
INCOME Notes 295 138 067 259 334 550
Government & SETAs 121 578 139 115 742 248
Business 46 530 584 44 904 634
Foundations and Trusts 6 003 029 7 386 570
Labour - 220 003
Special Projects 12 116 994 335 86 663 907
Other income 13 4 031 980 4 417 188

EXPENDITURE 245 334 220 245 513 305
Programme expenses 14 115 352 773 142 994 320
Special Projects 12 &14 113 462 328 86 663 907
Administration expenses 14 16 519 119 15 855 078

Operating (deficit)/surplus 49 803 847 13 821 245
Net finance charges 2 627 882 1 715 419
Finance received 15 2 944 153 2 166 582
Finance charges 16 (316 270) (451 163)
Surplus for year 52 431 729 15 536 664

Other comprehensive income - -

Total comprehensive (deficit)/surplus 52 431 729 15 536 664
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Balance as at 31 December 2016 4 072 111
Total comprehensive surplus for the year ending 31 December 2017 13 090 673
Balance as at 31 December 2017 17 162 784
Total comprehensive deficit for the year ending 31 December 2018 (7 624 809)
Balance as at 31 December 2018 9 537 975
Total comprehensive surplus for the year ending 31 December 2019 15 536 664
Balance as at 31 December 2019 25 074 640
Total comprehensive surplus for the year ending 31 December 2020 52 431 729
Balance as at 31 December 2020 77 506 369
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Notes 2020 2019

R R
Cash flows from operating activities
Cash receipts from funders 457 145 050 256 055 682
Cash paid to suppliers and employees (246 252 495) (261 970 704)
Cash generated from operations 17 210 892 555 (5 915 022)

Interest received 15 2 944 153 2 166 582
Interest paid on lease liability 16 (316 270) (451 163)
Net cash flows from operating activities 213 520 437 (4 199 603)

Cash flows from investing activities
Purchase of property, plant and equipment (681 206) (750 667)
Purchase of intangible assets - (317 967)
Net cash used in investing activities (681 206) (1 068 634)

Cash flows from financing activities
Leased Liability 18 (1 716 871) (1 331 688)
Net cash flows from/(used in) financing activities (1 716 871) (1 331 688)

Net increase in cash and cash equivalents 211 122 361 (6 599 926)

Cash and cash equivalents at beginning of period 30 757 145 37 357 071

Cash and cash equivalents at end of period 241 879 506 30 757 145
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2020
  Motor
Vehicle

R

  Computer
Equipment

R

 Office
Equipment

R

  Furniture
& Fittings

R

 Science
Lab
R

 Total
R

Cost 822 039 2 433 890 1 143 409 1 778 985 514 592 6 692 916
Accumulated depreciation (729 301) (1 604 413) (648 932) (839 383) (469 995) (4 292 024)
Carrying amount at 31 December 2020 92 738 829 477 494 478 939 602 44 597 2 400 891

Reconciliation of assets
Carrying amount at 1 January 2020 219 144 704 944 599 333 1 165 936 44 596 2 733 954
Additions - 547 738 128 468 5 000 - 681 206
Reclassification - - - - -
Depreciation (126 406) (412 850) (220 429) (206 516) - (966 201)
Disposals at cost - (21 969) (127 053) (53 207) - (202 229)
Accumulated depreciation on disposals - 11 615 114 158 28 390 - 154 162
Carrying amount at 31 December 2020 92 738 829 477 494 478 939 602 44 596 2 400 891

2019   Motor
Vehicle

R

  Computer
Equipment

R

 Office
Equipment

R

  Furniture
& Fittings

R

 Science
Lab
R

 Total
R

Cost 822 039 1 908 122 1 141 994 1 827 193 514 592 6 213 939
Accumulated depreciation (602 895) (1 203 178) (542 661) (661 256) (469 995) (3 479 985)
Carrying amount at 31 December 2019 219 144 704 944 599 333 1 165 936 44 597 2 733 954

Reconciliation of assets
Carrying amount at 1 January 2019 399 223 834 228 547 654 1 160 960 57 031 2 999 096
Additions - 368 294 186 219 196 154 - 750 667
Reclassification - - (1 893) 1 893 -
Depreciation (180 079) (443 387) (132 208) (193 070) (12 435) (961 179)
Disposals at cost - (157 740) (4 385) - - (162 125)
Accumulated depreciation on disposals - 103 549 3 946 - - 107 495
Carrying amount at 31 December 2019 219 144 704 944 599 333 1 165 936 44 596 2 733 954
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2020
 Office

Buildings
R

 Office
Equipment

R

 Total
R

Cost 4 974 327 208 015 5 182 343
Accumulated amortisation (3 287 982) (104 008) (3 391 989)
Carrying amount at 31 December 2020 1 686 346 104 008 1 790 353

Reconciliation of assets
Carrying amount at 1 January 2020 3 357 261 173 346 3 530 607
Additions - - -
Depreciation (1 670 916) (69 338) (1 740 254)
Disposals at cost - - -
Accumulated amortisation on disposals - - -
Carrying amount as at 31 December 2020 1 686 346 104 008 1 790 353

2019
 Office

Buildings
R

 Office
Equipment

R

 Total
R

Cost 4 974 327 208 015 5 182 343
Accumulated amortisation (1 617 066) (34 669) (1 651 735)
Carrying amount at 31 December 2019 3 357 261 173 346 3 530 607

Reconciliation of assets
Carrying amount at 1 January 2019 - - -
IFRS 16 adoption 4 974 327 208 015 5 182 343
Depreciation (1 617 066) (34 669) (1 651 735)
Disposals at cost - - -
Accumulated amortisation on disposals - - -
Carrying amount as at 31 December 2019 3 357 261 173 346 3 530 607
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2020  Website
R

 Computer
Software

R

 Total
R

Cost - 349 235 349 235
Accumulated amortisation - (304 331) (304 331)
Carrying amount at 31 December 2020 - 44 904 44 904

Reconciliation of assets
Carrying amount at 1 January 2020 259 431 73 590 333 020
Additions - - -
Amortisation (53 986) (28 686) (82 672)
Disposals at cost (299 920) - (299 920)
Accumulated amortisation on disposals 94 475 - 94 475
Carrying amount as at 31 December 2020 - 44 904 44 904

2019  Website
R

 Computer
Software

R

 Total
R

Cost 299 920 349 235 649 155
Accumulated amortisation (40 489) (275 645) (316 134)
Carrying amount at 31 December 2019 259 431 73 590 333 021

Reconciliation of assets
Carrying amount at 1 January 2019 - 113 430 113 430
Additions 299 920 18 047 317 967
Amortisation (40 489) (57 887) (98 377)
Disposals at cost - -
Accumulated amortisation on disposals - - -
Carrying amount as at 31 December 2019 259 431 73 590 333 021
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Accrued income 2020 2019
R R

EDTP SETA  12 348 805  17 304 680
Zenex Foundation -  3 000 000
National Department of Basic Education -  30 563 477
First Rand Empowerment Foundation (FREF)  5 183 156   703 562
Assupol Life Limited -   236 782

 17 531 961  51 808 501

Other receivables 2020 2019
R R

Prepayments and deposits   775 449   788 504
VAT  5 907 029  3 794 915
Other debtors   45 240   23 554

 6 727 718  4 606 973
Total  24 259 679  56 415 475

2020 2019
R R

Short-term deposits 241 886 033 30 753 082
Cash on hand 13 288 5 889
Credit Card (19 815) (1 825)

 241 879 506  30 757 145
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2020 2019
R R

Core programmes 3 645 782 3 645 782
Special project: SA-SAMS 22 396 653 25 838 265
Special project: SAFE 97 720 066 -
Special project: COVID-19 Interventions ( Handwashing stations) 10 589 612 -
Special project: Remote learning 15 805 164 -
Special project: Learner Teacher Support Materials 15 739 876 -
Special project: Early Childhood Development (ECD) 4 219 030 -
Special project: Life Orientation 845 523 12 626 473
Special project: Tshikululu Investments (ALA) 1 000 000 -

 171 961 707  42 110 520

Deffered Income comprise:

2020 2019
Non-Current liabilities R R
Lease liability 400 657  2 136 704
Current liabilities
Lease liability  1 733 127  1 713 951

 2 133 784  3 850 655
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2020 2019

R R
Trade payables 10 911 043 15 861 562
Accruals 4 680 530 4 068 362

 15 591 572  19 929 923

2020 2019

R R
PAYE,SDL & UIF 1 817 722 1 830 055
Retirement Annuity 29 166 22 000
Provident Fund - Clearing Account 162 963 37 081
Medical Aid payable 29 822 25 085
VAT Output 130 435 -

 2 170 108  1 914 220
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2020 2019
R R

Leave pay provision
Opening balance   890 245   692 637
Movement for the year   121 549   197 608
Closing balance  1 011 794   890 245

2020 2019
R R

Eskom (Life Orientation Project) 788 033 576 433
Momentum Metropolitan Foundation (Life Orientation Project) 364 053 364 058
Momentum Metropolitan Foundation (COVID-19 interventions) 1 687 559 -
Road Traffic Management Corporation (Life Orientation Project) 9 513 493 9 897 321
NESTLE (Life Orientation Project) 682 435 -
Department of Basic Education (SAFE) 6 803 478 2 387 550
Assupol Life Limited  (SAFE) 11 627 128 8 471 782
Gauteng Provincial Department of Education (SA-SAMS Project) 44 237 187 379
ETDP SETA (PSRIP) 35 420 104 50 230 970
ETDP SETA (CATC) 1 891 534 -
Old Mutual (COVID-19 Interventions) 20 142 342 908 708
Government Grants-DBE-SA SAMS 656 675 -
Government Grant-DBE ETAO 2 730 970 -
Government Grant-DBE LTSM 960 124 -
Government Grant-DBE School Readiness 15 000 000 -
Government Grant-DBE Woza Matric 19 836
UNICEF (COVID-19 interventions) 1 454 771 -
Michael & Sudan Dell Foundation (SA-SAMS Project) 393 398 4 531 158
FirstRand Empowerment Fund (SA-SAMS Project) 4 412 456 2 398 925
National Department of Arts and Culture (Spelling Bee Project) 82 144 399 833
Donations-Woolworths Trust (Covid 19 Response) 500 000 -
Donations-Standard Bank (Covid 19 Response) 869 565 -
Tshikulu Invesments (ALA) 950 000 -
Save the Children South Africa - 2 569 998
Michael & Sudan Dell Foundation (Schools Data Landscape Project) - 897 584
ELMA Philanthropies (SA-SAMS Project) - 1 443 779
Railway Safety Regulator (Life Orientation Project) - 318 427
National Department of Basic Education (Maths Task Team) - 1 080 000
TOTAL  116 994 335  86 663 907

Income
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2020 2019
R R

Eskom (Life Orientation Project) 788 033 576 433
Momentum Metropolitan Foundation (LO) 364 053 364 058
Momentum Metropolitan Foundation (COVID-19) 1 687 559 -
Road Traffic Management Corporation (Life Orientation Project) 9 513 493 9 897 321
NESTLE (Life Orientation Project) 682 435 -
National Department of Basic Education (SAFE) 6 803 478 2 387 550
Assupol Life Limited - SAFE 11 627 128 8 471 782
Gauteng Provincial Department of Education (SA-SAMS Project) 44 237 187 379
ETDP SETA (PSRIP) 35 420 104 50 230 970
ETDP SETA (CATC) 1 891 534 -
Old Mutual (COVID-19 interventions) 20 142 342 908 708
Government Grants-DBE-SA SAMS 656 675 -
Government Grant-DBE ETAO 2 730 970 -
Government Grant-DBE LTSM 960 124 -
Government Grant-DBE School Readiness 11 337 558 -
Government Grant-DBE Woza Matric 19 836 -
UNICEF (COVID-19 interventions ) 1 454 771 -
Michael & Sudan Dell Foundation (SA-SAMS Project) 393 398 4 531 158
FirstRand Empowerment Fund (SA-SAMS Project) 4 412 456 2 398 925
National Department of Arts and Culture (Spelling Bee Project) 82 144 399 833
Donations-Woolworths Trust (Covid 19 Response) 500 000 -
Donations-Standard Bank (Covid 19 Response) 1 000 000 -
Tshikulu Invesments (ALA) 950 000 -
Save the Children South Africa - 2 569 998
Michael & Sudan Dell Foundation (Schools Data Landscape Project) - 897 584
ELMA Philanthropies (SA-SAMS Project) - 1 443 779
Railway Safety Regulator (Life Orientation Project) - 318 427
National Department of Basic Education (Maths Task Team) - 1 080 000
TOTAL  113 462 328  86 663 907

Expenditure

2020 2019
R R

ETDP SETA Training Reimbursement - 60 582
Old Mutual Insurance Claims 14 392 31 963
Board members donations (in lieu of pay) 294 463 260 727
Project Management fee 3 723 126 4 063 916

4 031 980 4 417 188
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The Programme expenses, Special projects and Administration expenses include the following:

2020 2019
R R

Employee costs* 62 641 759 57 622 934
Personnel-Consultants 61 120 816 35 100 901
Personnel-Full Time 23 187 436 31 236 570
Materials-Production 17 537 131 30 502 808
Broadcasting costs 17 224 724 1 519 878
Materials-Development 12 397 944 6 811 953
Travel Expenses 12 295 683 21 914 688
Picking, Packing & Distribution 10 178 809 14 451 362
Venue and catering 3 850 160 13 412 258
Accommodation 3 408 172 11 645 065
Other expenses 18 702 460 18 583 597
Depreciation & Amortisation 2 789 127 2 711 290

245 334 220 245 513 305

2020 2019
R R

Current and call accounts 2 944 153 2 166 582
 2 944 153  2 166 582

2020 2019
R R

Finance charges on lease liability 316 270 451 163
  316 270   451 163
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2020 2019

R R
Surplus for year 52 431 729 15 536 664

Adjustment for non cash items
Depreciation and amortisation 2 789 127 2 711 291
Leave movement 121 549 197 608
loss on scrapping of non financial asset 253 512 54 630
Finance received (2 944 153) (2 166 582)
Finance charges 316 270 451 163
Operating cash inflow before working capital changes 52 968 035 16 784 773

Cash generated on working capital 157 924 520 (22 699 795)
Decrease/(Increase) in trade and other receivables 32 155 796 10 300 655
Increase/(decrease) in payables* 125 768 724 (33 000 450)

Net cash from operating activities 210 892 555 ( 5 915 022)

Godwin Khosa Chief Executive Officer 2 913 281 144 000 428 516 176 050 82 511 3 744 359
Sandile Mkhonto Chief Financial Officer 791 268 99 251 126 506 51 802 11 312 1 080 139
Selaelo Lekoloane* Programme Director 865 048 - 112 555 43 263 9 910 1 030 776



THE NATIONAL EDUCATION COLLABORATION TRUST
Annual Financial Statements for the year ending 31 December 2020

Godwin Khosa Chief Executive Officer 2 945 581 144 000 264 000 303 566 116 514 3 773 662
Peter Kimingi* Chief Financial Officer 956 863 40 000 63 630 - 65 825 1 126 318
Sandile Mkhonto** Chief Financial Officer 298 673 57 560 29 539 78 990 6 081 470 844
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2020  Carrying Amount
R

 Contractual cash
flows

R

 Less than 1
year

R
Trade payables and accruals 15 591 572 15 591 572 15 591 572

2019  Carrying Amount
R

 Contractual cash
flows

R

 Less than 1
year

R
Trade payables and accruals 19,929,923 19,929,923 19,929,923
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